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On May 12 in Quito, Ecuador, representatives of the Andean Pact nations Bolivia, Colombia,
Peru, Venezuela and Ecuador signed an amendment to the Pact protocol, aimed at reactivating
regional economic integration. Included in the new protocol measures is the dismantlement of
the existing tariff system among Pact members. Another agreement was signed on the previous
day instituting changes in procedures related to foreign investment. The new agreement dictates
that each government is free to establish whatever regulations deemed appropriate toward foreign
investment and profit remittance in that nation. In the case of foreign investors interested in
access to the regional market, however, Pact members are committed to dealing with them in a
common fashion. Trade among Andean Pact member nations Bolivia, Colombia, Peru, Venezuela
and Ecuador totalled some $600 million in 1986, representing a 50% decline relative to 1981. From
the establishment of the Pact in 1969 until 1981, trade among member nations registered a steady
increase, a trend which has been reversed to the present. In 1986, per capita gross domestic product
declined in Ecuador, Venezuela and Bolivia, while Colombia and Peru registered per capita growth
at 3% and 4.5%, respectively. (Basic data from PRENSA LATINA, 05/13/87)
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